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The Mother of All Deals:
Inside the India-EU Trade Agreement

Creates a unified economic comidor for nearly two billon pecple, -
rednforcing @ rules-based global order amid rising trade tensions. +
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On January 27, 2026, in New Delhi, the global
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The deal is the ultimate hedge. For the EU, it
provides a massive, democratic
counterweight to its over-reliance on
Chinese manufacturing. For India, it secures
a high-tech, high-capital partner to fuel its
"Viksit Bharat 2047" vision.

e Trade Volume: Bilateral trade, already at
€180 billion, is projected to triple by 2032.

e The "China + 1" Pivot: The agreement
includes a Security and Defence
Partnership, signaling that this is as much
about supply chain security as it is about
profit.

2. Sectoral Alpha: Where the Capital Will
Flow

The FTA doesn't just lower taxes; it removes
the "friction of doing business.” Here is where
institutional portfolios will see the most
significant movement:

A. Advanced
Semiconductors

Manufacturing &

India’s entry into Horizon Europe (the world’s
largest public research program) and a new
Semiconductor Collaboration Framework
mean joint R&D is now institutionalized.

e The Play: Look for European
semiconductor equipment giants (ASML,
STMicroelectronics) to ramp up India-
based "Co-Innovation Centers.”

B. Consumer & Luxury: The “Aspiration”
Arbitrage

The deal has finally cracked India’s notorious
protectionism in high-end sectors.

Premium Autos: Tariffs on EU-made cars
above €15,000 are being slashed from 110%
to 10% (under a quota of 250,000

e units).

e Wines & Spirits: Duties on premium
European spirits are falling from 150% to
20%.

e The Play: Luxury conglomerates (LVMH,
Diageo, BMW) now have a clear runway
into India’s burgeoning upper-middle
class.

C. Green Energy & Infrastructure (IMEC)

The deal formalizes the India-Middle East-
Europe Economic Corridor (IMEC). This is the
West's answer to the Belt and Road Initiative,
focusing on green hydrogen pipelines and
high-speed fiber-optic links.

e The Play: Global infrastructure funds
should track the "Green Hydrogen”
tenders emerging from the India-EU
Clean Energy Partnership.

D. Pharma & Chemicals

India, the "Pharmacy of the World,” gains
immediate duty-free access for its generics,
while the EU secures a stable supply of
specialty chemicals to replace Chinese
imports.

3. The "Fine Print" for Risk Committees

While the deal is a triumph, institutional
investors must account for three "Rules of
the Game" that have changed:

1.CBAM (Carbon Tax): India didn't get a full

exemption from the EU’s Carbon Border
Adjustment Mechanism. However, a new
technical group will help Indian firms
verify footprints, meaning ESG
compliance is no longer optional for
Indian exporters.

2.Mobility Over Migration: The deal offers
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e "uncapped mobility" for Indian students
and easier "One-Stop Hub" visas for ICT
professionals. This is a massive win for
the EU’s aging tech sector.

3.Data Sovereignty: Differences remain on
data localization. While the FTA eases
digital trade, the "Data Security” red lines
are still being scrubbed.

The Bottom Line:

The "Mother of All Deals” marks the end of
India as a ‘transactional” partner and its
birth as a ‘"systemic” partner for the
European economy.

For institutional investors, the 2026-2030
period will be defined by the flow of capital
into this new democratic trade corridor.

(Description: The below chart showing the
trade balance and composition. It should
highlight that the EU is India’s 2nd largest
trading partner and 2nd largest source of
FDI, demonstrating an existing strong base
that s currently performing far below
potential due to trade barriers.)

INDIA-EU TRADE & INVESTMENT COMPLEMENTARITY: A FOUNDATION FOR GROWTH

BILATERAL TRADE IN GOODS & SERVICES (2023)
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Strong Existing Base Performing Far Below Potential Due to Trade & Investment Barriers. Source: Eurostat, Indian Ministry of Commerce.
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Latest Blog & Articles

¢ |nside Crispldea: Our Research Process
From Raw Data to Recommendation and
rating

e Why High-Quality Research is the Engine
of Successful Wealth Management

e large Pharma vs Emerging_ Biotech:
Where Risk-Adjusted Returns Actually Sit

e Amazon Retail Margins: Why Scale No
Longer Guarantees Margin Protection

e What Breaks the Bull Case for Nvidia
Over the Next 24 Months

Latest Sector report

e “ANTIQ” FY25: THE COLLECTIVE

SEMICONDUCTOR STOCK PERFORMANCE

e The Magnificent 7 Stocks FY25

Performance: Leadership Narrowed,

Returns Followed

e Flectric Vehicles Industry Report 2025 —
Powering_the Next Era of Global Mobility

e Al in Cyber Security — 2025 - From
Reactive Security to Predictive Protection

crispidea.com

Introducing Quality of Management
Report (QoM™)

Crispldea’s Quality of Management (QoM)
report quantitatively evaluates
leadership, highlighting strengths and
weaknesses, and comparing with peers.
Highly correlated with performance, it
predicts outcomes during management
changes.

Built on Quality of Leadership, it examines

backgrounds, diversity, and track records
of management.

Latest QoM™ Reports

e Quality of Management Report (QoM)
— Palo Alto Networks

e Quality of Management Report (QoM)
— Palantir Technologies

e Quality of Management Report (QoM)
- Crowdstrike Holdings, Inc

% paloaltoc  QPalantir
\GROWDSTRIKE
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Month in review
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Date Company Name Report Name CMP TP Rating
EBIT expansion underpins
06 Jan SONY
Sony Group Corp Sony’s path to ~14.5% ROE ¥4029 ¥4,600 BUY
09Jan | &Pfizer |Pfizer, Inc From pandemic peak to $2517 | $26.61 | HOLD
portfolio reset
09Jan | $%RTX |RTX Corporation Recovery priced in but $188.26 | $183.41 | SELL
execution risk persists
. Compelling platform, ready to
11 Jan AST SpaceMobile, Inc. $85.73 $88.38 HOLD
scale but regulatory overhang
12Jan |3+ amdocs |Amdocs Ltd. intentional reshaping | ¢g67 | $87.08 | HOLD
enhances profitability, visibility
13Jan | r@BLOX |Roblox Corp Broadening user mixreduces | ¢, 5, $84.00 | BUY
concentration risk
I Clearing the air for vertical
19 Jan
Joby |Joby Aviation, Inc. takeoff with a ‘BUY’ $15.39 $17.57 BUY
19 Jan <& |Nvidia Corporation 582bn NOPAT: The ultimate Al | <0 o1 | 891500 | BUY
NVIDIA moat
22Jan | INTUIT |intuit, Inc. Scalable Al platform driving | ¢5/5 59 | g601.17 | BUY
durable growth
Up coming coverage
Company Name CMP
sslesfoce Salesforce, Inc. $228.53
amazon |amazon.com, Inc. $62.30
() GILEAD |Gilead Sciences Inc $140.97
Zoetis  |Zoetis Inc $124.96
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